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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Spanish Fort Fire-Rescue Department, Inc.
I have audited the accompanying statement of assets, liabilities, and net assets - modified cash basis of
Spanish Fort Fire-Rescue Department, Inc. (a non-profit organization) as of September 30, 2014, and the
related statement of activities - modified cash basis and statement of cash flows - modified cash basis for
the year then ended. These financial statements are the responsibility of Spanish Fort Fire-Rescue
Department, Inc.’s management. My responsibility is to express an opinion on these financial statements
based on my audit.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
My responsibility is to express an opinion on these financial statements based on my audit. I conducted
my audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, I express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion.
As described in the accompanying notes to financial statements, these financial statements were prepared
on the modified cash basis of accounting, which is a comprehensive basis of accounting other than
generally accepted accounting principles.
Opinion
In my opinion, the financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of Spanish Fort Fire-Rescue Department, Inc. as of September 30, 2014,
and the changes in its net assets and its cash flows for the year then ended, on the basis of accounting
described in the accompanying notes to financial statements.
3958 Snow Road North, Suite K, Semmes, AL 36575
Office (251) 461-2240 - Fax (251) 650-1680
www.jtmurraycpa.com

My audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplemental information contained in the attached Schedule of Revenues and Expenses by Fund is
presented for the purpose of additional analysis and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In my opinion, the information contained in the supplemental schedules is
fairly stated in all material respects in relation to the financial statements as a whole.

December 31, 2014

Spanish Fort Fire-Rescue Department, Inc.
Statement of Assets, Liabilities, and Net Assets - Modified Cash Basis
September 30, 2014
ASSETS
Current Assets
Cash
Certificate of deposit

$

Total current assets

211,780
76,832
288,612

Property and Equipment
Land
Fire trucks
Radio equipment
Other equipment
Training facility
Buildings

256,841
2,155,454
91,772
860,460
46,390
461,712
3,872,629

Less accumulated depreciation

2,758,712

Total property and equipment

1,113,917
$

1,402,529

$

37,052

LIABILITIES AND NET ASSETS
Current maturities of long-term debt
Long-term debt

246,908

Unrestricted net assets

1,118,569

$

See accompanying notes and independent auditor's report.

1,402,529
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Spanish Fort Fire-Rescue Department, Inc.
Statement of Activities - Modified Cash Basis
For the Year Ended September 30, 2014
Support and Revenues
Public support - City of Spanish Fort
Dues and contributions
Fire tax funds
FEMA funds
State funds

$

Other revenues
Fund raising
Interest income
Other income

3,850
1,076
19,769

Total other revenues

24,695

Total support and revenues

636,302

Operating Expenses

811,170

Net Decrease in Unrestricted Net Assets

(174,868)

Unrestricted Net Assets, beginning of year
Unrestricted Net Assets, end of year

See accompanying notes and independent auditor's report.

350,000
78,667
146,775
35,000
1,165

1,293,437
$

1,118,569
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Spanish Fort Fire-Rescue Department, Inc.
Statement of Cash Flows - Modified Cash Basis
For the Year Ended September 30, 2014
Operating Activities
Decrease in net assets

$

Adjustments to reconcile decrease in net assets
to net cash provided by operating activities:
Depreciation

(174,868)

216,757

Net cash provided by operating activities

41,889

Investing Activities
Purchase of depreciable assets

(34,404)

Net cash used in investing activites

(34,404)

Financing Activities
Repayments of long-term debt

(35,844)

Net cash used in financing activities

(35,844)

Net increase in cash

(28,359)

Cash, beginning of year

240,139

Cash, end of year

See accompanying notes and independent auditor's report.

$

211,780
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Spanish Fort Fire-Rescue Department, Inc.
Notes to Financial Statements
September 30, 2014
Accounting policies:
Nature of activities - Spanish Fort Fire-Rescue Department, Inc., (the Organization) is a
non-profit organization that provides emergency fire fighting assistance, fire prevention
services and rescue services for flood, hurricane and other major emergencies to the
citizens of the City of Spanish Fort.
Basis of presentation - The Organization is required to report information regarding its
financial position and activities according to three classes of net assets: unrestricted net
assets, temporarily restricted net assets, and permanently restricted net assets. The
Organization has no temporarily or permanently restricted net assets at September 30,
2014.
Basis of accounting - The financial statements of Spanish Fort Fire-Rescue Department, Inc.
have been prepared on the modified cash basis of accounting, which is a comprehensive
basis of accounting other than accounting principles generally accepted in the United
States of America. Accordingly, revenue and the related assets are recorded when
received rather than when earned and certain expenses are recognized when paid rather
than when the obligations are incurred. Modifications to the cash basis of accounting
include recording investments and depreciation on property and equipment.
Cash and cash equivalents - For purposes of the statement of cash flows, the Organization
considers all highly liquid debt instruments purchased with a maturity of three months or
less to be cash equivalents.
Property and depreciation - Propert y and equipment are stated at cost. Expenditures for
maintenance and repairs are charged against operations as they are incurred. Renewals
and betterments that materially extend the life of the assets are capitalized. Depreciation
for financial reporting purposes is calculated using a combination of straight-line and
double-declining balance methods over the useful lives of the assets. The principal lives
(in years) used in determining depreciation rates of various assets and buildings and
improvem ents (10-31); leasehold improvements (10-31); automobiles and trucks (3-5);
office furniture and fixtures (5-40); and shop and warehouse equipment (5-10).
Contributed services, facilities and assets - The Organization receives donated services
from a variety of volunteers assisting in the operation and support of the department. The
Organization is require d to recognize these services due to materiality and the specialized
nature of the skills performed by the volunteers. The Organization chooses not to
recogn ize or include the value of these services in the financial statements due to cost
exceeding the benefit for the information obtained.
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Spanish Fort Fire-Rescue Department, Inc.
Notes to Financial Statements
September 30, 2014
Accounting policies (continued):
Use of estimates - The preparation of financial statements requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities as of the date of the financial statements and
the reported amounts of income and expenses during the reporting period. Actual results
could differ from those estimates.
Support and revenue - The Organization’s general fund is subsidized by the citizens
residing within the communities it serves. Citizens are solicited annually for membership
dues and contributions; however they are under no legal obligation to support the
Organization. This fund is also supported by a contract with the City of Spanish Fort.
The amount received from the City of Spanish Fort for the year ended September 30,
2014, was $350,000.
The Organization’s fire tax fund is financed with Ad Valorem tax funds from Baldwin
County, financial assistance from the Alabama Forestry Commission and FEMA for use
in operations and equipment purchases. These funds are accounted for separately and are
maintained in a separate bank account.
Long-term debt:
Long-term debts consists of a note payable to a bank, due in annual installments of $45,539,
including interest at 2.99% and secured by a new fire truck. The final payment is due July
2021. The loan balance at September 30, 2014 is $283,960 and matures as follows:
Current
2015
2016
2017
2018
Thereafter

$

37,052
38,160
39,301
40,476
41,687
87,284

$

283,960

2
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Spanish Fort Fire-Rescue Department, Inc.
Notes to Financial Statements
September 30, 2014
Concentration of credit risk for cash held in bank:
Spanish Fort Fire-Rescue Department, Inc. had no uninsured cash balances at September 30,
2014.
Income taxes:
Spanish Fort Fire-Rescue Department, Inc. is a non-profit organization and is exempt from
income taxation under Section 501(c)(3) of the Internal Revenue Code and classified by the
Internal Revenue Service as other than a private foundation.
Subsequent Events:
The Organization has evaluated subsequent events through December 31, 2014, the date
which the financial statements were available to be issued.
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Spanish Fort Fire-Rescue Department, Inc.
Schedule of Revenues and Expenses by Fund - Modified Cash Basis
For the Year Ended September 30, 2014

General
City of Spanish Fort contract
Dues and contributions
Fire tax funds
FEMA funds
State funds
Fundraising income
Interest received on investments
Miscellaneous income
Total revenues

$

Awards and benevolences
Depreciation
Dues and subscriptions
Employee benefits
Fundraising expenses
Fire prevention and education
Insurance
Interest expense
Medical expense
Office expense
Payroll expenses
Professional fees
Public relations
Repairs and maintenance
Retirement plan contributions
Supplies and equipment
Telephone and pagers
Training and travel
Uniforms
Utilities
Vehicle expense
Total expenses
Excess revenues over
(under) expenditures
Tranfers in (out)

$

$

35,000
35,000

$

Auxiliary

2,806
2,806

$

Total

1,044
1,044

$

350,000
78,667
146,775
35,000
1,165
3,850
1,076
19,769
636,302

2,105
29,742
1,131
43,484
4,821
1,892
1,259
1,705
12,734
14,483
113,356
113,356

35,000
-

-

-

-

2,806
-

231
-

35,000

2,806

231

45,621
216,757
4,884
11,035
3,037
1,981
63,195
9,695
318
6,283
207,073
10,614
995
143,866
13,829
21,658
4,343
4,726
3,344
15,936
21,980
811,170

(210,265)

34,584

-

-

813

(174,868)

-

-

(113)

-

-

700

(408)

(209,744)

$

146,775
1,165
147,940

Firefighter

10,621
216,757
2,779
11,035
1,981
33,453
9,695
318
5,152
207,073
10,614
995
100,382
13,829
16,837
2,451
3,467
1,639
3,202
7,497
659,777

521

Net change in fund balances
Fund balance, beginning of year
Fund balance, end of year

350,000
78,667
1,076
19,769
449,512

SAFER
LOSAP

Fire Tax

1,287,164
1,077,420

34,176

$

1,781
35,957

$

See accompanying notes and independent auditor's report.

-

$

2,816
2,816

$

1,676
2,376

(174,868)

$

1,293,437
1,118,569
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